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Assumptions:  Sister #1 Reinvests The Net Proceeds Of An Immediate Lump Sum Settlement & Accumulates Future Earnings.  Sister #2 Reinvests & Accumulates Net Minimum
Distributions But Accumulates Undistributed Balance In Father's IRA.  Each Sister's Combined Net Top Dollar Tax Bracket Is 33.8%.  All Investments Yield 8% BEFORE Taxes.

Net Available To Each Sister After All Income Taxes In Any Given Year
Twin Sisters Age 40 Receive $200,000 Each From Their 68 Year Old Deceased Father's IRA

$267,373 Difference
When Sisters Are 65

 Table 26

The Line For Sister #2 Represents The Sum Of
The After-Tax Residual She Would Receive If

The Balance In Her Dad's Old IRA Were
Distributed To Her At The Start Of Any Given
Year PLUS The After-Tax Accumulated Value
Realized By Reinvesting The Previous Years'
Minimum Distributions Net After All Taxes.

The Line For Sister #1 Represents The
After-Tax Accumulated Value In The

Reinvestment Account She Established
With The Net Proceeds She Received

After Liquidating Her $200,000 Share Of
Dad's IRA In Year 2007.
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